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 The motor vehicle and parts manufacturing sector faced a challenging year in 2018 especially in relation 

to concerns about tariffs 

 The end of production at the General Motors plant in Oshawa will mean the loss of 2,900 direct jobs and 
extensive ripple effects across the supply chain 

 The sector is generally repositioning itself with large investments committed for research in connected 
and self-driving cars. 

 
The motor vehicle, body, trailer and parts manufacturing sector is typically represented by the following 
industries, as categorized by the North American Industrial Classification System (NAICS) codes: 

o 3361 - Motor vehicle manufacturing 
 33611 -   Automobile and light-duty motor vehicle manufacturing  
 33612 -   Heavy-duty truck manufacturing 

o 3362 - Motor vehicle body and trailer manufacturing 
o 3363 - Motor vehicle parts manufacturing. 

 
In Ontario, activities in this collective industry are mainly in automobile and light-duty motor vehicle, and parts 
manufacturing.i Motor vehicle and parts production is also a significant contributor to the economic well-being, 
accounting for nearly 1-in-5 manufacturing jobs in the province.ii The strength of this sector pivots on demand 
from the market in the United States (U.S.), with about 90% of Ontario’s sales of manufactured motor vehicles 
exported to that market.iii 
 

During 2018, three major concerns arose in this cluster in Ontario. One was related to the launch of an 

investigation by the United States Administration in May 2018 to determine whether imports of automobiles 

and parts into the U.S. were a national security concern.iv Among other intentions, the Administration planned 

to impose tariffs of 25% on imported motor vehicles, and 10% on automotive parts.v,vi  However  this action was 

Sectoral Profiles provide an overview of recent labour market developments and outlooks for some of the key industries 
in various regions of the country.   

Facts and statistics presented in this document reflect information available as of January 2019. 
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subsequently subverted with the signing on November 30th of a new Canada-United States-Mexico Agreement 

(CUSMA),vii which replaced the North American Free Trade Agreement (NAFTA).    
 
Another issue had to do with Canada’s imposition of tariffs on steel, aluminum, and others products imported 

from the U.S. as of July 1st, as part of a countermeasure to the U.S. levies on these exports.viii  In addition, near 

the end of November, General Motors announced plans to end production at five North American facilities in 

2019, including at the Oshawa Assembly Plant, directly affecting about 2,900 local workers.ix The company is 1 

of 5 Original Equipment Manufacturers (OEMs) operating in Ontario and the move will alter the automotive 

landscape including the extensive parts supply chain.  
 
Given that most of the statistics used in this sectoral profile will include activities from GM’s operations, the 

report will be done in two parts. The first section (Part 1) will provide an analysis of the automotive industry in 

Ontario based on data which includes GM’s operations, while Part 2 will provide a brief breakdown of GM’s 

presence in Ontario. 

 

PART 1 

Key Trends in the Automotive Industry  

Automotive Assembly Dominated by Few Companies  
 
Ontario is home to Canada’s 10 auto assembly plants,x which are dominated by (5) OEMs which also operate 
large engine, powertrain, and casting manufacturing facilities. Figure 1 below shows the location and the 
estimated number of employees at each motor vehicle assembly plant.  
 
            Figure 1: Motor Vehicle Manufacturers and Location of Assembly Plants 
 

Motor Vehicle Manufacturers and Location  
of Assembly Plants Economic Region 

Estimated 
Employment 
at Plant 

 FCA Canada Inc.     

                      Brampton Assembly Plant Toronto 3,600 

                      Windsor Assembly Plant Windsor-Sarnia 6,100 

 Ford Motor Company of Canada Limited     

                      Oakville Assembly Toronto 4,600 

 General Motors of Canada Company     

                      Oshawa Assembly Plant Toronto 2,900 

                      CAMI Assembly in Ingersoll London 2,900 

 Honda of Canada Mfg.     

                     Plant 1 in Alliston Kitchener-Waterloo-Barrie 
4,200* 

                      Plant 2 in Alliston Kitchener-Waterloo-Barrie 

 Toyota Motor Manufacturing Canada Inc.     

                   North Plant Cambridge  Kitchener-Waterloo-Barrie 3,000 

                   South Plant Cambridge  Kitchener-Waterloo-Barrie 2,600 

                   West Plant Woodstock London 2,400 

Note: Employment estimates are based on company profiles or recent media reports 
NB! Figures may not sum to the total employment in the industry as these manufacturers operate other facilities such as stamping 
plants, and engine and transmission plants  
* Total for Plants 1 and 2 
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Employment Up, Sales Moderating  
 
Overall, employment in Ontario’s motor vehicle and parts manufacturing sector has been increasing since 2011 
with most of the growth occurring in parts production.xi In the more recent years, sales of light trucks (SUVs and 
pick-up trucks) have been fuelling activities in the automotive industry, and between 2017 and 2018, rose 0.6%, 
while falling 9.7% for passenger cars over the same period.xii Yet factors such as rising interest rates in the U.S. 
and Canada could curtail purchases of new motor vehicles.  

 

New Trade Agreement (CUSMA) May Temper Production from Heading South  
  
Over the years, one of the most noticeable issues has been the shift in assembly work away from Canada to 
Mexico and the southern US (see Figure 2). Canada’s total share of motor vehicle production in North America 
fell from 16.7% to 12.7% between 2007 and 2017, as Mexico picked up sizeable ground (from 13.6% to 23.5%) 
over the period.xiii  
 
In looking ahead, Canada may stand to gain as Mexico loses it lower wage advantage under the new Canada-
United States-Mexico Agreement. This arrangement includes a labour value content requirement which 
stipulates that 40% to 45% of the value of a car’s production activities, must be done by workers earning at least 
$16 per hour (USD).xiv 
 
          Figure 2: North American Motor Vehicle Production          

 
Source: DesRosiers Automotive Consultants Inc. 

 
 
Use of Advanced Technologies - Future Growth of the Industry  
 
Canada is also seeking to strengthen the local sector and its position on the world stage through innovation, 
including extensive investments in research and development.xv The Automotive Innovation Fund and the 
Automotive Supplier Innovation Program are key federal initiatives that support R&D in the sector.xvi Growing 
areas of interest include fuel efficiency, new materials, increased connectivity and autonomous vehicles. Already, 
large software producers and automotive manufacturers have invested in research facilities in different areas of 
the province to develop new features in connected cars and to advance self-driving car projects.xvii  
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Below are a few major announcements related to the integration of new technology in the automotive industry: 
i. Cominar Real Estate Investment Trust is reporting that Ford Motor Company of Canada will be leasing 

40,000 square feet of space at its new building at 800 Palladium Drive in Kanata, Ottawa region. The 

facility is slated for completion in 2020, and will be one of the automaker's research and development 

centresxviii 

ii. Toyota Motor Manufacturing Canada is investing $1.4B in two of its three plants in Ontario with the 

federal and provincial governments pledging a combined $220M in grants towards the project. The 

money will be used for upgrades, including new automation technology in the paint and plastics 

departments to be completed by 2019, and for production of a hybrid version of the RAV4. Once the 

retooling is complete, Canada will be the North American hub for the RAV4 and hybrid vehicle 

production. The company will also invest $200M in Canadian research and development over 10 

yearsxix  

iii. With up to $100M of federal and provincial funding, Guelph-based Linamar Corporation, a motor 
vehicle parts manufacturer, will develop new products and technologies for transmissions and drive 
trains, engine parts, electric and connected vehicles, as well as establish a new research and 
development centre. These initiatives are expected to eventually create 1,500 jobsxx 

 
 
Automotive Assembly Top Export Earner, but Parts Production Bigger Employer  
 
Automotive manufacturing is Ontario’s top export earner, regularly contributing over $50B annually, or about 
30% of domestic export earnings. In Canada, automotive exports are the second largest in value behind energy 
exports.xxi  
 
Meanwhile, employment is sizeable in motor vehicle parts production, with an estimated 66,600 persons in this 
cluster in Ontario. This amount is about 1.7 times the number of persons directly employed in motor vehicle 
assembly operations (Figure 3).xxii It is also worthy to note that, in addition to companies listed under motor 
vehicle parts manufacturing (NAICS 3363), there are several parts suppliers that play an integral role within the 
automotive supply chain that fall under non-automotive industries. These include manufacturers of the following 
products:xxiii plastics and rubber (NAICS 326), non-metallic minerals (NAICS 327) such as glass and glass, primary 
metals (NAICS 331) including foundries, and fabricated metals such as coating, engraving, cold and heat treating 
and allied activities.  
 
Generally, the automotive industry has strong downwards linkages. Motor vehicle manufacturing supports work 
at feeder plants throughout the supply chain. Based on a company’s role within this line of production, a feeder 
plant can be a Tier 1, Tier 2, or Tier 3 (or lower) supplier, with Tier 1 supplying motor vehicle parts or systems 
directly to automakers.  
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      Figure 3: Economic Highlights for the Motor Vehicle and Parts Manufacturing Sector 

Select Variables - (NAICS 3361, 3362 and 3363) Canada Ontario 
Ontario's 

Share 

Total Direct Employment: 130,939 108,793 83% 

      Motor vehicle manufacturing (NAICS 3361) 43,673 38,112 87% 

      Motor vehicle body and trailer manufacturing (NAICS 3362) 13,807 4,090 29% 

      Motor vehicle parts manufacturing (NAICS 3363) 73,459 66,591 91% 

Total Gross Domestic Product (real) ($B): 18.1 16.0 88% 

      Motor vehicle manufacturing   8.3 7.7 93% 

      Motor vehicle body and trailer manufacturing 1.0 0.2 20% 

      Motor vehicle parts manufacturing 8.7 8.1 93% 

Domestic Exports ($B): 77.5 71.9 93% 

      Motor vehicle manufacturing  60.2 57.2 95% 

      Motor vehicle body and trailer manufacturing   1.5        0.4 27% 

      Motor vehicle parts manufacturing 15.8 14.4 91% 
Note: Some totals may not sum due to rounding 
Sources: Employment in 2017: Statistics Canada-Table: 14-10-0202-01 (formerly CANSIM 281-0024- Survey of Employment Payrolls 
and Hours)   
GDP in 2017: Canada-CANSIM 36-10-0434-01 (formerly CANSIM 379-0031); Ontario Table: 36-10-0402-01 (formerly CANSIM 379-
0030) 

        Domestic Exports in 2017- Industry Canada- Trade Data Online. 
 

 
Automotive Parts Production – Many Small and Medium-Sized Companies 
 
In contrast to automotive assembly, motor vehicle parts production has large producers but also a strong 

representation of many small and medium-sized businesses in several areas of Ontario. Industry reports suggest 

that there are over 700 suppliers to the automotive sector across the province.xxiv  The parts suppliers’ base 

consists of several domestic firms as well as international companies.   
 

Key Occupations in Motor Vehicle and Parts Manufacturing in Ontario 

Motor vehicles and parts manufacturers employ various categories of workers, including those in business and 
finance, engineering, production, skilled trades, and equipment operation. However, the bulk of the workforce 
(about 40%) is comprised of motor vehicle assemblers, inspectors and testers (NOC 9522). Other significant 
occupations are:  
 

 Supervisors in motor vehicle assembling (NOC 9221) 

 Industrial painters, coaters and metal finishing process operators (NOC 9536) 

 Material handlers (NOC 7452). 
 

Sector Outlook 

The automotive and parts manufacturing sector remains a strong driver of the economy in Ontario, both in terms 
of its direct impact, as well as the ripple effects of its presence in many communities. However, the future of the 
strength of its production base in the province, particularly in relation to the traditional mode of producing, is 
facing strong headwinds. Among the factors affecting the sector are, changing consumer preferences, trade 
policy shifts, investment trends in new assembly plants and the choice of locations, as well as the strategic focus 
on autonomous vehicle production.  



Motor Vehicle, Body, Trailer and Parts Manufacturing, Ontario 2018-2020  Page 6 

 

 

Sub Provincial Trends: A Snapshot of Ontario’s Motor Vehicle Manufacturing Hubs 

The Kitchener–Waterloo–Barrie economic region is home to the greatest number of automotive assembly 
plants, accounting for 4 of Ontario’s 10 facilities.xxv The operations are by Honda of Canada Manufacturing 
(Plants 1 and 2 in Alliston), and Toyota Motor Manufacturing Canada Inc. (North Plant and South Plant) in 
Cambridge. Large parts suppliers include Linamar Corporation and Tenneco Canada Inc.  
 
This region accounted for 35.9% of Ontario’s motor vehicle production in 2018, but experienced an overall 
decrease in the output of these goods between 2017 and 2018. More specifically, production generally 
increased at Honda’s operations in Alliston but on the strength of gains in the output of light trucks, as 
production of passenger cars fell. Meanwhile, production fell at Toyota’s North and South Plants in 
Cambridge,xxvi more than offsetting the gains by Honda. 
 
Recent Labour Market Highlights 

 The automotive and parts manufacturing sector in this region is expected to benefit substantially from 
Toyota Canada’s planned investment in two of its three plants in the province, which includes one of 
the locations in Cambridge  

 HOERBIGER Fine Stamping Inc. in Waterloo notified its nearly 200 employees that the plant will cease 

operating in 2019. A report suggests that this decision was unrelated to the impending closure of the 

General Motors assembly operationxxvii 

 In other non-manufacturing related news, FleetCarma, a company specializing in electric vehicle 

telematics, is looking to hire about 100 workers at its new Kitchener location.xxviii 

 
The London economic region has 2 of Ontario’s 10 automotive assembly plants, and a cluster of motor vehicle 
parts suppliers.  The assembly plants include General Motors of Canada Company - CAMI Assembly in Ingersoll, 
and Toyota Motor Manufacturing Canada Inc. - West Plant Woodstock. Some of the larger auto parts 
manufacturers include Formet Industries a division of Magna Structural Systems Inc., and Toyota Boshoku 
Canada, Inc.  
 
This region accounted for 20.8% of Ontario’s motor vehicle production in 2018. Motor vehicle production 
decreased at GM’s CAMI Assembly Plant in Ingersoll and at Toyota’s Woodstock Plant between 2017 and 
2018.xxix 
 
Recent Labour Market Highlights  

 The automotive and parts manufacturing sector in this region is expected to benefit substantially from 
Toyota Canada’s planned investment in two of its three plants in the province, which includes the 
location in Woodstock  

 The federal government is providing $7.4M in funding to Nova Steel Inc. of Woodstock which will help 

the company to develop advanced high-strength steel (AHSS) and other technologies used in lighter 

vehicles and for electric and autonomous vehiclesxxx 

 There were also investment announcements from other motor vehicle parts suppliers such as Bend All 

Automotive, SOPREMA Canada,  and Hino Motors Canadaxxxi  

London's National Research Council unveiled its new $5M Manufacturing and Automotive Innovation 

Labxxxii 

 ZF-TRW will be closing its auto parts plant in the Town of Tillsonburg by the end of this year (2018), 

affecting 71 employees. The company stated that the next generation contract for the current business 

at Tillsonburg is being moved to Mexico.xxxiii 
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The Toronto economic region is home to 3 of Ontario’s 10 automotive assembly plants and hundreds of parts 
suppliers. The assembly plants are operated by FCA Canada Inc. (FCA) in Brampton, Ford Motor Company of 
Canada Limited (Ford) in Oakville, and General Motors of Canada Company in Oshawa. Large parts suppliers 
include, Magna International Inc., Yanfeng Canada Automotive, and Karmax Heavy Stamping, a division of 
Magna International Inc.  
 
This region accounted for 28.3% of Ontario’s motor vehicle production in 2018, but experienced an overall 
decrease in the output of these goods between 2017 and 2018. Production at GM’s Oshawa plant reported an 
overall increase due to the launch of work associated with the assembly of light trucks. From early 2018, the 
facility started to do paint and finish assembly for outgoing models of the GMC Sierra and Chevrolet Silverado 
pick up trucks, which are shipped from a location in the US.xxxiv However this increase was more than offset by 
the declines at FCA Canada’s Brampton facility and Ford’s Oakville plant.xxxv 

 
Recent Labour Market Highlights: 

 Near the end of November, General Motors announced plans to end production at five North American 
facilities in 2019, including at the Oshawa Assembly Plant, directly affecting about 2,900 local 
workersxxxvi,xxxvii  

 Martinrea International Inc., a supplier to GM, will be shuttering its auto parts plant in Ajax in 2020, 
and offering relocation to the 77 workersxxxviii  

 In related non-manufacturing news, UBER Advanced Technologies Group will double its AI research 
team to 100 in 2019. The office will relocate to the Bathurst College Centre in Toronto currently under 
construction by RioCan.xxxix 

 
The Windsor–Sarnia region is home to one assembly plant operated by FCA Canada Inc. The area also has two 
large engine facilities, the Windsor and Essex Engine Plants operated by Ford Motors. There is also a significant 
cluster of other motor vehicle parts suppliers and machine, tool, die and mold shops. Some of the other larger 
producers connected to the auto sector are: Integram - Windsor Seating, a division of Magna Seating Inc., 
Valiant Machine & Tool Inc., and Nemak of Canada Corporation.  
 
This region accounted for 15.0% of Ontario’s motor vehicle production in 2018. Motor vehicle production 
increased at FCA’s Windsor Assembly Plant between 2017 and 2018.xl 
 
Recent Labour Market Highlights: 

 APAG Elektronik Corp., an automotive electronic components manufacturer, is opening its North 
American headquarters in Windsor, creating 148 jobs in the next five yearsxli  

 Kauth, a German auto component manufacturer, opened an office in Windsor, creating 25 distribution 
and warehousing jobs. The facility could create up to 350 jobs in the future.xlii 

 IATGlobal, an auto tech company, opened a new $6M facility in Chathamxliii 

 The Government of Canada is investing $1M from the Strategic Innovation Fund (SIF) in Lakeside Plastics 
Ltd. of Tecumseth to develop innovative new molding processes for vehicles, creating 60 jobs.xliv 

 
Within the Ottawa economic region, there is a growing synergy being established between automotive 
production and a research-focused cluster in the Kanata region related to connected and autonomous vehicles. 
Currently there are over 70 companies participating in this segment including BlackBerry QNX, and Ford Motor 
Company of Canada Limited.xlv  
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The Hamilton-Niagara-Peninsula and Stratford–Bruce Peninsula regions have a significant number of motor 
vehicle parts manufacturers given their relatively close proximity to automotive assembly plants in other areas 
of the province.  
 
Recent Labour Market Highlights: 

 In Hamilton-Niagara Peninsula: Son & Co., a metals distributor and industrial products manufacturer, 
will invest $18M towards expanding its Brantford automotive metal processing centre by end of 2018xlvi 

 Stratford–Bruce Peninsula:  Tenneco Inc. announced the closure of its original equipment ride control 
parts production facility in Owen Sound by the end of June 2020, affecting nearly 500 workers due to a 
restructuring.xlvii,xlviii   

 
PART 2 

 
General Motors Restructuring and End of Production at Oshawa Plant 
 
The General Motors (GM) announcement regarding the end of production at the Oshawa plant and the direct 
loss of nearly 2,600 hourly-paid and 340 salaried or contract workersxlix will have significant impacts in Ontario. 
The facility will not be allotted any new product after 2019 and the vehicles made at this location will be 
eliminated from GM’s product line. These include assembly of the Cadillac XTS and Chevrolet Impala passenger 
cars, and the finishing assembly for outgoing models of the light- and heavy-duty GMC Sierra and Chevy 
Silverado.l The majority of workers at the Oshawa Assembly Plant are part of Unifor Local 222.li 
 
This change by GM is expected to have extensive ripple effects across the supply chain as automotive production 
is highly integrated.lii,liii Unifor estimates that every job at this plant supports seven spin-off jobs in the local 
economy.liv   
 
GM is in the midst of a restructuring plan to increase their focus on lower carbon emission vehicles as well as 
electric and autonomous cars.lv The automaker faces additional headwinds from changing consumer preferences 
towards light trucks such as SUVs and pick-up trucks and higher input costs arising from steel and aluminum 
tariffs. The restructuring plan will also see the company end production at four facilities in the United States, 
namely at assembly plants in Detroit, Michigan, (Detroit-Hamtramck Assembly) and Warren, Ohio, (Lordstown 
Assembly) and two propulsion facilities in White Marsh, Maryland, and Warren, Michigan. General Motors also 
stated that it would reduce its salaried staff by 15% in North America.lvi   
 

GM’s Operations in Ontario 
 
General Motors currently operates two other manufacturing plants in the province; the CAMI Assembly in 
Ingersoll, and the St. Catharines Propulsion Plant. In addition to production facilities, GM has other operations in 
Ontario and plans to retain about 1,000 employees at its Oshawa headquarters and engineering centre, and 
about 1,000 workers at its OnStar call centre also located in Oshawa.  Across Canada, the automaker employs 
close to 8,100 workers with the majority in Ontario.  
 
The following issues are worth noting based on information available at the time of completing this report: 

i. GM is reporting to potentially be able to find alternative employment with other companies for over 
2,000 of the affected workers between 2019 and 2020lvii 

ii. Based on company estimates, about 50% the workers are eligible for retirement;lviii this factor could 
mitigate the extent of the unemployment pressures which will result from the layoffs  

iii. Also, since the closure will not take place for 12 months, it will take some time to see the effects on the 
overall parts supply chain as suppliers readjust production and look for alternate business. 
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Note: In preparing this document, the authors have taken care to provide clients with labour market information that is 
timely and accurate at the time of publication. Since labour market conditions are dynamic, some of the information 
presented here may have changed since this document was published. Users are encouraged to also refer to other sources 
for additional information on the local economy and labour market. Information contained in this document does not 
necessarily reflect official policies of Employment and Social Development Canada. 

 

Prepared by: Labour Market and Socio-economic Information Directorate (LMSID), Service Canada, Ontario 
For further information, please contact the LMI team at:NC-LMI-IMT-GD@hrsdc-rhdcc.gc.ca 
 
© Her Majesty the Queen in Right of Canada as represented by Employment and Social Development Canada, 
2019, all rights reserved 
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